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Executive Summary

Asset classes recovered 

strongly during the second 

quarter of 2020 from the steep 

declines suffered in the first 

quarter.

Enormous amounts of stimulus 

provided by global central banks 

and reopening economies after 

lockdown have been the key 

positive drivers.

The Fundôs assets produced a 

return of 11.6% and 

outperformed against the 

aggregate benchmark over the 

second quarter of 2020.

The value of the Fundôs assets 

increased over the quarter, from 

£835.3m to £926.9m, recovering 

almost all of the ground lost 

during the first quarter.

High Level Asset Allocation

Fund performance vs benchmark/target
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Dashboard

Whilst on the journey to its interim and long term targets for Property, Infrastructure and Private Debt, the current 

agreement is that the Fund will hold the excess assets within the DGFôs, most notably the Baillie Gifford 

diversified growth allocation.

As part of the investment strategy review carried out in Q2 2020, the Fundôs DGF mandates were 

recategorised as óDiversifiersô and included within the óIncomeô bucket.



Asset Allocation

Asset Allocation

Asset class exposures

Source: Investment Managers

3

Fund Asset Allocation

Following the results of the Q1 

2020 investment strategy review, 

the following target allocations 

were agreed:

Interim

Growth ï55%

Income/Diversifiers ï30%

Protection ï15%

Long-term

Growth ï50%

Income/Diversifiers ï35%

Protection ï15%

The Fund is currently overweight 

growth assets and underweight 

diversifiers.

It is also overweight cash 

although c£28m of cash (c3% of 

assets) will be invested in a low 

carbon passive equity fund. As 

agreed at the June meeting, the 

interim target allocations will be 

updated to reflect this increase 

in growth assets and this will be 

reflected in future reports.

Over the quarter, £8m has been 

invested in emerging market 

equities, and £4m has been 

invested in the CQS multi-asset 

credit fund. Both investments 

have taken the respective 

allocations closer to their interim 

targets.

Benchmark currently shown as the interim-target allocation as the first step in the journey towards the long-term target. As the Fundôs 

allocations and commitments to private markets increase over time, we will move towards comparison against the long-term target.



The total Fund return was 

positive during Q2 2020, on both 

an absolute and relative basis. 

Absolute 12-month performance 

has returned to positive territory.

Equity markets led the recovery, 

with global equities performing 

particularly strongly. This can be 

seen in the performance of LGIMôs 

mandates: global returned 20.4% 

and UK 10.2%.

The Fundôs DGF mandates 

produced strong positive returns 

over the quarter, with Baillie 

Gifford returning 8.4% and  

Ruffer 6.4%.

The economic stimulus provided 

by governments also boosted 

credit markets with spreads 

narrowing. The CQS mandate 

produced a return of 12.7% over 

the quarter recovering some of 

the ground lost during Q1. 

Performance over 12 months 

remains negative.

Gilts again delivered positive 

returns over the quarter and are 

now the strongest performing of 

the Fundôs assets over the last 

12 months.

Manager Performance

Manager performance 

Source: Fund performance provided by Investment Managers and is net of fees. 

Benchmark performance provided by Investment Managers and DataStream 
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Performance from Alinda and Capital Dynamics Infrastructure is based on information provided by Northern Trust. For 

such investments, there are more appropriate measures to assess performance.  Furthermore, performance in respect 

of Alinda is skewed by the Alinda III fund which is in the relatively early stages. It is therefore difficult to judge 

performance from this mandate at this stage on a purely percentage basis. However, as the Fundôs commitments 

continue to be drawn, and the size of investments increase, it will become more appropriate to consider return 

measures in percentage terms.  More detail on relevant measures of assessment for infrastructure funds is provided in 

the individual manager pages. This is also the case for Private Equity as an asset class.

The table above also excludes the opening quarters performance of the Fundôs investment in the London CIVôs 

infrastructure sub-fund. Given initial draw downs only occurred during Q1 2020, it remains too early to report 

appropriate performance at this stage. Like the Alinda above, as the Fundôs commitments continue to be drawn under 

this mandate, and the size of investments increase, it will become more appropriate to report and consider return 

measures in percentage terms. At this stage, we have also not included a separate manager page.


